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Steps & Options for Investors
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STEP 1

Principal Hub/Operational HQ
Regional and global businesses and operations to manage, control, and support key
functions including management of risks, decision making, strategic business
activities, trading, finance, management and human resource.

STEP 2

R&D/
Competence
Centre

Production
Facility

Training
Centre

STEP 3

Services Provided - Promotion to Implementation

y

&

PROMOTION IMPLEMENTATION

APPROVAL
* Data on Industries *  Manufacturing License * Handholding
* Seminars and Briefings e Tax Incentives (MIDA State Offices)
* One-On-One Meetings * Expatriate Posts * Industry Talent Management
* Roundtable Meetings * [mport Duty Exemptions * Post Investment
* Meetings with companies * Representative/Regional * Incentives Coordination and
operating in Malaysia (RE/RO) Office Collaboration Office (ICCO)
* Visits to production facilities *  Principal Hub/OHQ * Compliance and Monitoring

and service providers
« Visits to potential locations



Malaysia Host Over 5,000 Companies from More than
60 Countries in the Manufacturing Sector
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Approved Investments In The Manufacturing Sector In 2019  MIDA
2019FIEIRIg S RIRCHERIERITSEE

Tailwan is Malaysia’s

4th largest investor

USD miillion




Implemented Projects By Major Sources as at Dec 2019 MADA
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USD Billion

Talwan is Malaysia’s

7th largest investor




Major Taiwan Companies Operating In Malaysia MM
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Malaysia is Gaining Traction as a Regional/Global Operations Hub

Regional/Global Operoﬂons/PrincipoI Hubs

Procurement Hubs
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Make Malaysia Your Global Supply Chain Hub i

Electrical and Electronics (E&E) Industry - A Case In Point

22.5%
of total

4.5% 38.1%

of GDP of Exports A Employment

USD 18.2 billion of USD 88 billion of 586,000 workers of E&E is a leader
USD327 billion USD233 billion of 2.5 million workforce in productivity
economy merchandise exports N the monErJfoc’runng gains
secCior



Malaysia Offers Comprehensive and
Matured E&E Ecosysiem
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Similar Ecosystem in Other Growth Areas
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Malaysia Ranked 8™ in Exports of High Technology Products

2018

USD Billion
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MOULD & DIE

= 446 companies

* Precision specifications by international
semiconductor industry requirements.

* End-userindustry: Automotive, E&E

METAL CASTING

= 95 foundries

* Mass production high-pressure and
low-pressure die casting

* End-userindustry: Automotive,
Telecommunication

MACHINING

* 325companies

= Precision up to 1p and size up to 2 mtr

* End. industry: E&E,
Aerospace, Oil & Gas

METAL STAMPING

= 148 companies

= Precision tolerances less than 1, presses
capacity up to 600 tons

= End-useri y: E&E,

O
o
#

‘7S’ﬂong Engineering Supporting Industry
#

SURFACE ENGINEERING

* 125companies

= 85% are foreign owned/JV

* Electroplating, Phosphating, Anodizing

* End-userindustry: Semiconductor, E&E,
Automotive

HEAT TREATMENT

= 17 companies
= Carburizing, nitriding, vacuum handling,

« End- inds

¥ A i
Cement, Aluminium Extrusion

FORGING

* 8 companies

* Mostly small parts (less than 10MT)

* Open, drop, press, roll and cold forging
* End-userindustry: Automotive, E&E

METAL FABRICATION

* 800 companies
= Simple household items to steel structure for
K d offshore oil drilling platfi
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Business Friendly Investment Policies MIPA

REBFENIREER

Repatriation of Income Employment of Expatriates

o Equity Ownership

o] 100%%5 i% o HERESLFRS OB {EIEBRAEEF/AE
Foreigners are allowed to hold 100% | Freedom to repatriate capital, - Key posts (posts that are permanently filled
equity ownership in the manufacturing | interest, dividends and profits. by foreigners)

and selected services sectors No restrictions - Term posts (posts that are filled by

Intellectual Property (IP) Protection
RIEEEME

Malaysia’s IP laws are in conformance with
international standards

Member of the World Intellectual Property Protection
Organisation (WIPO)

Signatory of the Paris Convention and Berne Convention
which govern IP rights

Signatory of the Agreement on Trade-Related Aspects of
IP Rights (TRIPS) under the WTO

foreigners for a period of 1-5 years)

Investment Guarantee Agreements
(IGAS)
RERET=E

Malaysia has signed IGAs with more than 60
countries

ER AT EiBB60EEZE IGAS -\

4



Competitive Investment Incentives
AmE N ER TS ZE

A. Major Incentives EHFHEREE

20-25 years

Pioneer Status
B T 23 41T

Income tax exemption
ranging from 70% or 100%

for a period of 5 or 10 years

B5310F0=70%%1100%
N ATIFRE RIS %

Investment Tax

Allowance
1B BRI

60% or 100% on ualifying
capital expenditure incurred
within 5 years
BREAZHOEARS F
60% 5£100% Ry E TR FS T HE

Reinvestment

Allowance
Big BT

60% on qualifying capital

expenditure incurred for 15
consecutive years

60% MEEEAX L

oJEE TR 155

B. Special Incentives for Industry 4.0 T 4.0 8945 R FEERE

MIDA

Customized
Packaged

Investment

iIncentives
£ BT iERIRE R

%
N

$>

Domestic Investment
Strategic Fund (DISF)/ High
Impact Fund (HIF)

* IndustrydWRD Readiness Assessment

* Industry4dWRD Intervention Fund

» Industry Digitalisation Transformation Fund (IDTF)
* Business Loan Guarantee Scheme

* Incentives for Vendor Development Programme

+ Avutomation Capital Allowances (Automation CA)

» Digital Transformation Acceleration Programme (DTAP)

* Domestic Investment Strategic Fund (DISF)/ High Impact Fund (HIF)

*  Smart Automation Grant 13
» Special Incentives for Electrical & Electronics Indusiry



Moving Forward- Seizing the Opportunity ? .
| / -1)

Short-Term Economic Recovery Plan

EiERE-ICIEWE BHIERERS

>

- Incentives to Encourage Foreign Manufacturing Additional
= Companies to relocate to Malaysia Reinvestment
A\ S EYME IR ELE R RER IR AGE AY B IERD Allowance for Existing
Companies
—  eaap
Q 0% tax rate for 10 years for new investment in manufacturing RINE RS

sectors with capital investment between RM300 - RM500 million
SEHEEHRTIRE--BASENIBE3-5E T=10F%#% Automatic
\/ Approval of

Q 0% tax rate for 15 years for new investment in manufacturing Manufacturing
sectors with capital investment above RM500 million “~ 2 Days License

RIEXEMAFIRE - EASRREBBSELL T=15F58K BEEERIERAR

Existing Company REAH

Q 100% Investment Tax Allowance for 5 years for existing company
in Malaysia relocating overseas facilities into Malaysia with
capital investment above RM300 million
ERRALREN AT, B/ EEERERBRAE BEAEH
HEIBEH3E , IZE55F 100%F3KEmMRAR

Project
Acceleration and
Coordination Unit

(PACU)

18 B IR EEEE (L
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. ) MIDA
Malaysian Talent - made in Taiwan EFFAZ# S L4

11,102 Students

Are currently studying in Taiwan in the fields of

* Electrical Engineering * Medicine * Business Administration

* Computer Science * Nutritional Science * Mass Communications

* Information Engineering * Food Science * Digital Media Design

* Chemical Engineering * Animal Science * Fashion Styling Design

* Medical Laboratory & * Applied Psychology * Communication Arts
Biotechnology * Occupational Therapy * Theatre Arts

* Mechatronics Engineering * Analytical Chemistry

* Physics And more...

in these Universities

». e,
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Our Success Stories

Honeywell in ASEAN B Braun B BRAUN

Honeywell Malaysia operations started in 1985 Honeywell B. BRAUN GROUP ASIA | B.BRAUN “:;'::?}:—[')NDUSTR'ES SHARING EXPERTISE
PACIFIC . BHD.

and has a presence in six cities across Malaysia

700+ Active Suppliers

+ In 2017, Honeywell made Malaysia its ASEAN Regional HQ (10 production plants [ investment: RMa.4 bil (UsD 1.06i) | [T PR RN TN (USD 96 Mil)
and operates three business groups:
.. - Malaysia (largest site) { Total Sales: RM2.23 billion
SR - China - India {USD 520 mil) - i
- gy Aerospace -Vietnom - Indonesia Logistics gl RM59 mil
. . - Japan - Thailand S _
. Performance Materials and Technologies (PMT) P = Market
—_ % export (Europe, USA & Asia) . ] T
X . Export Value: RM2.1 bil Packaging Materials RM57 mil
. % Automation & Control Solutions (ACS) ("1 diclysis centres \USD 490 mil] L :
- M ia - Vieh
@ u Ingilgwo = ",I‘EE‘E [ Total Employment: 7,651 ]
= - Korea - Singapore
- China CofE for Infravenous Access
- Philippines Established in 2006
) — Total Sales (2019) [ Awarded IPC Status in 2000 ]
Singapore Thailand Vietham Indonesia Philippines  Myanmar EUR 1.3 bil
Software-enabled Solutions for . (RMO.3 billion) Products -
S?g{:’[ﬁ)’[“(’:‘;\;gﬂf Electronic technologies and Footwear and urbanization, Services Safe IV Cathelers, Hypodermic ) o
Materials leading solutions for oil Avionics transportation, energy, o i i i T
Excellence (CoE)  Manufacturing  and gas, aerospace, commerce and. Yol Empicyment NESFS:::DSS.%ﬁz%;?ss:fégﬁ?gg&enc o
in Asia buildings and logistics, defense and 16,713 (as at 2019) Eharmereaniical soidions
manufacturing industrial safety

BMW Operations in Malaysia BE Semiconductor Industries N.V.

M

7 B * BMW Inokom Plant  + 23 BMW/MINI _ - BMW Parls National Sales Centre . g? g‘ ?U'Ve"'f'hef N,e'he"""d:, ) .
. BMW Engl"e Plant Dealer Nety Distributi Centre (NSC) Wlﬁ-‘ ;ang;glco;erzsg operations in seven countries
> BMW (23) > Serves 23 Countries * Regional Training g . Products

» 10 CKD Models

Besi
» Mini (10) Centre (RTC) + Worldwide leading assembly equipment supplier = T
> Motorrad (9) + Group Data Centre with #1 and #2 ranking in key products and o ﬂ : e
Total Industry dominating 28.5% of global market share M T l ] “ iy
Velume m Vcnous Cliles FiZ. Sendi Alport Cyberioya + Broad portfolio: die attach, packaging and plating. ] =
Future strategic diversification in substrate and

TIv N i .
ol & 406 & 1,475 & 120 & 105 + Rovence: €5726 mitn P esonang T e

S Die Attach Acquisitions

Annually Model Line Up Customers

8 End Products

s — e, == B P » o cerlikon
= e @ w > ‘ w - g 25 essc
BMW 3 Series  BMW 5 Series. BMW 6 Series BMW 7 Series BMW X5 i Cooper Countryman
Semiconductor Back-end Process by Besi
TEDMTEK Die Attach Wire Bond Packaging Plating
i [
® Sovanens oy [ Deont | Wiebons | Moty | Tomufom | Sapotion | Pureg
hre @1 gm0, [0 N0, [0, JEm0, |
Colliac hane Wiring harness Chassis ho' " . A IR&D o.'- 0“ [ o"‘ [ o"' l
':;:“:c&:";o‘? & Modular door Exhaust system and rear axle f:::’d;r: a::egrl:bely Collaboration with local vendors E::::dimre 0__ 0__ ] 0 [ o,_ ]
% assembly system .
RS 337 Ma|ay$|an 1.1% of total sales g Q.| o | o |
Best e Best




Reinvestments by Existing Companies

Announcement of New Projects in Q1 2020

KEYSIGHT

TECHNOLOGIES

6 May 2020: Keysight Technologies, Inc., the world'’s leading technology
company headquartered in Santa Rosa, California, announced the opening of
its new Regulatory Test Laboratory in Pulau Pinang. The test laboratory will deliver
accredited electromagnetic compatibility (EMC) testing services for
manufacturers of electronic devices and mission-critical industries across wireless
communications, lloT, automotive, healthcare and medical applications.

B/ BRAUN

SHARING EXPERTISE

2 June 2020 : B. Braun, one of the largest medical technology companies in the
world, headquartered in Germany, announced the expansion of its portfolio of
testing capabilities for healthcare solutions related to intravenous access,
surgical technologies, intravenous systems, cenfral venous puncture and pain
control; in Penang. The Global Test Centre based in Penang expand its scientific
measurement from 200,000 per annum to 600,000 per annum.

@ BOSCH

Invented for life

3 June 2020: Bosch, a global supplier of technology and services, is set to build a
manufacturing facility in Penang focusing on semiconductor components and
sensor testing. The company plans to build a manufacturing facility focusing on
the business of semiconductor components and sensor testing. The construction
of the plant is scheduled to begin in 2021 and completion of the production
area and first series production to commence in 2023. Some 400 associates are
expected to work at the new facility.
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Syakella Zakaria
albmiEsy bth%1675)€12?F§A§(fljt$§)
12F, Suite A, Hung Kuo Building

No. 167, Tun Hua North Road, Taipei 105, Taiwan
Tel: 886 (2) 2718 6094 / 2713 5020 (GL)

Fax: 886 (2) 2514 7581

A E-mail: syakella@mida.gov.my




MALAYSIAN INVESTMENT DEVELOPMENT AUTHORITY
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